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SUBJECT: ENERGY: JUNE EXPORT CHARGE ON CRUDE OIL. 

1. MAY 15 TORONTO GLOBE AND MAIL STORY (JEFF CARRUTHERS) 
STATES THAT INCREASE IN JUNE EXPORT CHARGE TO $5.20 PER 
BARREL IS BASED ON NATIONAL ENERGY BOARD'S (NEB) BELIEF THAT 
EXISTING WORLD OIL PRICES ARE PROVISIONAL AND SUBJECT TO 
RETROACTIVE ADJUSTMENTS RELATED TO EVENTUAL OUTCOME OF 
ARRANGEMENTS CONCERNING OPEC PARTICIPATION AGREEMENTS. IN 
THIS CONNECTION, MARSHALL CROWE (NEB CHAIRMAN) IS QUOTED AS 
SAYING "WE'RE JUST TRYING TO COVER OURSELVES". CROWE IS 
ALSO ALLEGED TO HAVE STATED THAT UNCERTAINTY ABOUT FUTURE 
RETROACTIVE IMPORTED OIL PRICE INCREASES WAS MAJOR FACTOR 
IN NEB RECOMMENDATION TO CABINET ON JUNE CHARGE INCREASE. 
CROWE ALSO REPORTEDLY SAID THAT IF NEB PREDICTIONS ON PRICE 
MOVEMENTS PROVED INACCURATE THEN GOC WOULD REFUND PORTION 
OF THE CHARGE TO DOMESTIC OIL EXPORTERS. FYI: NEB 
SPOKESMAN INFORMED EMBOFF THAT BASIS FOR NEWS STORY 
APPARENTLY WAS SERIES OF CARRUTHERS TELEPHONE CONVER- 
SATIONS WITH VARIOUS NEB OFFICIALS AND STATED THAT 
QUOTES ATTRIBUTED TO CROWE WERE EITHER NONEXISTENT 
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2. IN BLOCE AND MAIL OF MAY 16 CARRUTHERS WRITES THAT 
ENERGY MINISTER MACDONALD HAS EXPLAINED THAT ANY 
DECISION TO REFUND ANY PORTION OF THE $1.20 PER BARREL 
TAX INCREASE IN EVENT THERE IS DIFFERENCE BETWEEN THE 
CHARGE AND EVENTUAL ACTUAL PRICE OF OIL IMPORTED INTO 
EASTERN CANADA "WILL DEPEND ON THE FISCAL SITUATION" 
FACING CANADA AT THE TIME. ACCORDING TO NEWS STORY, 
MACDONALD ADMITS TO A SCENARIO WHEREBY POSSIBLE 
DECREASING IMPORTS BY THE U.S. BECAUSE OF THE INCREASED 
JUNE TAX COULD RESULT IN LACK OF CANADIAN REVENUES FOR 
THE EASTERN OIL SUBSIDY PROGRAM. UNIDENTIFIED CANADIAN 
OIL INDUSTRY SPOKESMEN ARE REPORTED TO BELIEVE THAT 
GIVEN A DROP IN OIL EXPORTS, THE GOC WOULD HAVE TO 
EXTEND ITS TAX BASE, PERHAPS TO NATURAL GAS DELIVERIES 
TO THE U.S., IN ORDER TO FIND THE FUNDS TO PAY THE OIL 
IMPORT SUBSIDY. OTHER NEWS ITEMS INDICATE THAT SOME 
U.S. REFINERS ARE STARTING TO FIND CANADIAN OIL TOO 
EXPENSIVE AND ARE, OR WILL BE, CUTTING BACK IMPORTS. 

3. ON RELATED MATTER, MAY 16 GLOBE AND MAIL ALSO 
REPORTS THAT CANADIAN OIL EXPORTERS HAVE BEEN GIVEN 
TO END OF THIS WEEK TO INFORM OTTAWA WHETHER THEY WILL 
VOLUNTARILY COLLECT THE EXPORT TAX IN VIEW OF LACK OF 
ENABLING LEGISLATION. MACDONALD REPORTEDLY HAS 
RECEIVED ASSURANCES TO DATE FROM THREE (OUT OF ABOUT 
12) COMPANIES. HE REPORTEDLY HAS THREATENED TO 
PUBLICLY REVEAL NAMES OF COMPANIES THAT DELAY IN 
NOTIFYING OTTAWA OF THEIR INTENTIONS OR THAT MIGHT 
REFUSE TO COLLECT THE TAX. 
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